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adal. M. GRYO. ) aPMMIOT aHAD)?

(sIQ&»8) OaVoOeaL  Foreign Source Following categories of persons receive such foreign contribu-is in receipt of any scholarships,
dlds)o 10l 2eRen0mM emoad  The definition is an inclusive one.are prohibited from accepting tions only through designatedstipend or any similar payment
(Qlagav.enioeind) maoowo aal  Itincludes: any foreign contribution branch of a bank as it may speciffrom any foreign source shall give
QoMB88®eHoaE afen.avl. (i) Government of any foreign (a) Candidate for election, in its application for registration; intimation thereof to Central
@nd.af) mloncomen)ola] aler  country or territory and agency(b) Correspondent, columnist,and Intimation has to be given tadGovernment.

Q)0 af)@aMos) calodlanooyene.  of such Government, cartoonist, editor, owner, printerCentral Government with Maintenace of Accounts
@®eHoME mm mlonanzow] (i) any international agency notor publisher of a registeredfollowing details - Rule 8 of the Foreign
MIAWeals (nlwom oflawessd  being the United Nations or anynewspaper, (c) the amount of foreign Contribution (Regulation) Rules,
@269 0805)89)M). moPlar  Of its specialised agencies, théc) Judge, Government servant ocontribution, 1976, provides that a separate set
apclwoomaldan oM celaime  World Bank, International employee of any Government(d) the source of foreign of accounts and records shall be
(IcomRMo  9aIglesjanolwoo.  Monetary Fund or such othercorporation/undertaking, contribution, and maintained exclusively for foreign
aleaM Mol aldlamomalelo  agency as Central Governmenfd) Member of any Legislature, (e) the manner of utilization. contribution received and utilized.
Om0Id69 agan.qUl.@R6.0g al@  May by notification in Official (e) Political party or office-bearer consequences of Default Such accounts shall be
Dlal00m88 @RGalaH aloqv  Gazette specify in this behalf,  thereof. In case of failure to Maintained on an yearly basis
a00Wo H)S00m e dHosyeeomo (i) a foreign company within the Exemptions: comply with any of the conditions from April to March. A certificate

afle). @@e@06nE M celnimo  meaning of section 591 of theln following situations, persons mentioned above, the Centraffom a Chartered Accountant in
2e1008M@ oealomeso  Companies Act, 1956 and alsspecified supra may accepiGovernment may issueForm FC-3 along with a balance
6M8) 00O (alcommailel.  includes foreign contribution.- notification in the Official Gazette Sheet and statement of receipt and
(allwa aflalosswd eosemyan  (a) a company which is a(i) Salary, wages or othertnat the defaulting associationP@yment shall be submitted, in
a00FENI}B9, @PEaIGHOGand  Subsidiary of a foreign companyremuneration from any foreignyould require its prior approval duplicate, to the Secretary to

agamlal awleanmdanclead eawni  and source or paymentinthe ordinanpefore accepting any furthnerGovernmentof india, Ministry of
0O ©H:05)Om1g)6Ne. ) (b) a multi-national corporation course of business transacted ifpreign contribution. Home Affairs, New Delhi, within
Foreign Contribution within the meaning of this Act, India by such foreign source;  pesignated Bank Account four months after the closure of
(Regulation) Act, 1976 (iv) A corporation not being a (ii) Paymentin the ordinary course An association grantedthe financial year.
el ’ foreign company, incorporated inof business or in the course ofyior permission or registration Checklist
Objective : - - - . P gIs i
foreign country or territory, international trade or commerce; nder the Act can receive thdl) Eligible category

An Act to regulate the () A'multi national corporation (iii) Working in the capacity of an foreign contribution and An association with a definite
acceptance and utilisation Olyithin the meaning of this Act, agent of a foreign source insubsequently utilize it using acultural, economic, educational,
foreign contribution or foreign (yj) A company within the relation to any transaction madesingle designated bank accounf€ligious or social programme.
hospitality by certain persons Ofmeaning of the Companies Actby such foreign source with 5 intimated in the application(2) Types of permission
associations, with a view 101956 if more than one half of theGovernment; form. Do not deposit any local(i) Registration under Section
ensuring that Parliamentarynominal value of its share capita(iv) Acceptance of gift or funds in this bank account 6(1)(a); and, (ii) Prior permission
institutions, political associationsjs neld, either singly or in the presentation as a member of anyime Limit for Disposal of under Section 6 (I A).
and academic and otherggregate by one or more of théndian delegation subject to theapplications (3) Application form
voluntary organisations as wellollowing, namely:- provisions of the Foreign An application for () For grant of registration in
as individuals working 'in (4) Government of foreign countryContribution ; registration is normally disposedform FC-8; and, (ii) For grant of
important areas of national lifer territory, (v) Receipt of contribution from within six months. An application Prior permission ifiorm FC-IA .
may function in a manner ) citizens of a foreign country Relative: Prior approval of theseeking prior bermission is (4) Essential requirements
consistent with the values of g, territory, Central Government is notgisposed within 90/120 days.  (A) Bank Account
sovereign democratic republic(c) corporations incorporated inrequired if the amount of It is advisable to obtain OPen a separate bank account for
and for matters connected; foreign country r territory, contribution does not exceed, iny certificate. in the format the receipt and utilisation of
therewith or incidental thereto. () trusts, societies or othervalue, Rupees eight thousand pahcorporated at the end of théoreign contribution in a bank of
Applicability associations of individuals annum and an intimation is givenappjication form, from any of the YoUr choice and  furnish

Like FEMA, the FCRA (whether incorporated or not)to the Central Government aboutompetent auth,ority mentionedParticulars of the same at the
has extra-territorial jurisdiction. It formed or registered in a foreignthe amount received, purpose angherein viz. Any concerned -appropriate place.
extends to the whole of India, asountry or territory, the manner in which the same i$>qjlector of District: Department (B) Documents
well as to: (a) citizens of India (vii) a trade union in any foreign utilized. ‘Relative’ has the samegf the State Government:Remember to enclose copies of
outside India; and (b) associatessountry or territory, whether or meaning as it is assigned in theyinistry/ Department of the the following documents with
branches or subsidiaries, outsideot registered in such foreignCompanies Act, 1956. Government of India. your application:-

India of companies or bodiescountry or territory, (vi) Remittance received in theijing of Returns (i) Certified copy of registration

corporate registered or incor+(viii) a foreign trust by whatever ordinary course of business,an association permitted tocertificate or Trust deed, as the

porated in India. name called or a foreignthrough any official channel, postaccept foreign contribution iscase may be;

Important Definitions foundation which is either in theoffice, or any authorised dealer inre quired to submit an annual(il) Details of activities during the
Foreign contribution nature of trust or is mainly foreign exchange. return, duly certified by a last three years;

Essentially, it refers to donationsfinanced by a foreign country orNote.- Central Government haschartered Accountant, giving(iii) Copies of audited statement

in cash or kind. It also includesterritory, reserved power to prohibit anygetails of the receipt and purpose@f accounts for the past three

any foreign security as defined(ix) a society, club or otherperson including exemptedysse utilization of the foreign Years;

under FERA (now, FEMA), as well @ssociation of individuals formedcategory as mentioned aboveontribution. The return is to be(iv) Commitment letter from

as any currency, be it Indian orOr registered outside India, from accepting foreign contri- fijeqd for every year (1st April to foreign donor specifying the

foreign. However, it does not(X) acitizen of foreign country,  bution if it finds reasonable 31t March) within a period of four @mount of foreign contribution

include personal gifts whosebut does not include any foreigncauses to do so. months from the closure of the(only with prior permission

market value in India on date ofinstitution which has been ~  An application for yegar, je. by 31st July of each yea@PPplication); _
such gifts is Rs. 1,000/- or less. permitted by Central Governmentseeking prior permission to accepirhe return is to be submitted, in(¥) Copy of project for which

Itis further clarified that by notification in Official Gazette, foreign contribution is to be madEdupﬁcate, in Form EC-3. Itis to beforeign  contribution was
a donation, delivery or transfer ofto carry on its activities in India. in Form FC-IA and for grant of accompanied with the balancesolicited/is being offered (only
any article, currency or foreign Contribution given by registration in Form FC-8 gheetand statement of receipt andith prior permission application);
security shall be deemed to bélon-Resident Foreign Citizen ofrespectively. An application (O”epayment, duly certified by a (Vi) If functioning as editor, owner,

foreign contribution when Indian Origin but of funds held in copy only) for seeking prior chartered Accountant, also inPrinter or publisher of a

received by any person fromanyNRI and FCNR account permission or registration is to beduplicate publication registered under the
foreign source, whether directlymaintained in India Wo_uld alsosent by registereq post to: Time limit for Intimation Press and Registration of Books
or indirectly, through one or moreattract FCRA regulation andThe Secretary, Ministry of Home The time limit for Act, 1867, a certificate from the
persons. would be treated as “foreignAffairs, Foreigners Division, intimation to Central GovernmentPress Registrar that the publi-

e.g.A Christian Missionary under source”. Thus, we find that theLok Nayak Bhavan, Khan qf receipt of foreign contribution cation is not a newspaper in terms
whose umbrella a number of othegl€finition of “foreign source” is Market, New Delhi—110003. s four months after the closure®f section 1 (1) of the said Act.

missionaries are functioning. Ifvery exhaustive. (i) Association having a definite of the year in case of both(5) Miscellaneous ]

such head missionary receives NRI'who is an Indian cyjtural, economic, educational,registered as well as unregisterefurnish information exactly in the

any donation and who turnCitizen is not considered as &egligious or social programme carassociation. The intimationmanner asked for in the form,

transfers the amount to its sisteforeign source and hencegccept contribution upon fulfill- should be in form FC-3 in €specially the names and

missionary, then in such adonationreceived from NRIis notment of following conditions:  duplicate and shall be sent tgddresses of the members of the
circumstances, the transfe@foreign contribution evenifitis (3) such an association shoul®ecretary to the Government ofExecutive Committee/Governing

received by the sister missionaryn convertible foreign exchange.register itself with Central India, Ministry of Home Affairs, €ouncil, etc.

will be treated as foreign However, if heis aforeign citizen Government in accordance withNew Delhi by registered post. For Handbook (195 pages) and
contribution and the FCRA shallthen the NRI will be consideredryjes made under this Act; and Every citizen of India Application Forms, Visit:

apply accordingly. as a foreign source. (b) such an association agrees t(whether in India or abroad) whohttp:/tsbalan.org/fcra/index.html
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